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UNCLAS THE HAGUE 4273 

USEEC ALSO FOR EMBASSY 

E.O. 11652: NA 
TAGS: EFIN NL 

SUBJECT: DUTCH REVALUE MONETARY RESERVES 20 PERCENT UPWARD 

1 . FINANCE MINISTRY HAS ANNOUNCED THAT EFFECTIVE AUGUST 1 . 

DUTCH MONETARY RESERVES WILL BE REVALUED MORE THAN 20 PERCENT 
UPWARD. THE REVALUATION IS BASED ON AN INCREASE IN THE VALUA- 
TION OF GOLD RESERVES FROM 6.89 BILLION GUILDERS (2.20 GUILDERS 
EQUAL $1.00) TO 12.69 BILLION GUILDERS. AT THE SAME TIME 

A NEW FUND WILL BE CREATED TO ABSORB LOSSES IN VALUE OF 
FOREIGN CURRENCIES HELD AS RESERVES. SUCH LOSSES IN 1976 
AND 1977 TOTALED ABOUT 1.6 BILLION GUILDERS (MAINLY A RESULT 
OF THE FALL OF THE DOLLAR) LEAVING A NET 4.2 BILLION GUILDER 
MONETARY REVALUATION. (PREVIOUSLY FOREIGN EXCHANGE VALUE 
LOSSES WERE PAID BY THE GOVERNMENT.) TOTAL DUTCH MONETARY 
RESERVES THUS RISE FROM 19.148 BILLION GUILDERS TO 23.35 BILLION 
GUILDERS OR 22 PERCENT AUGUST 1. 

2. THE REVALUATION IS A RESULT OF LEGISLATION ABOLISHING THE 
PAR VALUE OF THE GUILDER AGAINST GOLD MANDATED BY THE 
SECOND AMENDMENT TO THE IMF ARTICLES. GOLD WILL BE 
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VALUED MORE IN LINE WITH MARKET PRICES BUT WITH A SAFETY 
MARGIN BECAUSE OF GOLD'S WIDE PRICE FLUCTUATION IN THE PAST. 

DURING THE PERIOD 1978 TO 1980, GOLD WILL BE 
VALUED AT 7,500 GUILDERS PER KILOGRAM (ABOUT $106 PER 
OUNCE). VALUATIONS WILL BE REVISED EVERY THREE YEARS 
TO AN AMOUNT EQUAL TO 70 PERCENT OF THE LOWEST YEARLY AVER- 
AGE PRICE IN THE PREVIOUS THREE YEARS. DUTCH GOLD 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 

RESERVES TOTAL 1.7 MILLION KILOS AND HAVE REMAINED CONSTANT 
FOR SEVERAL YEARS. CENTRAL BANK POLICY IS TO HOLD MONET AY 
RESERVES AT ALL TIMES EQUAL TO AT LEAST 50 PERCENT OF SHORT 
TERM DEBTS. 

BROWN 
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